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AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 

CONFIDENTIAL BONN 04877 

E.O. 11652: N/A 
TAGS: EAGR, GW 

SUBJECT: EC DECISION ON FARM PRICES 

WE HAVE BEEN INFORMED BY RELIABLE SOURCES THAT THE 
COUNCIL IS HAVING GREAT DIFFICULTIES IN COMING TO AN 
AGREEMENT ON GRAIN AND LIVESTOCK PRICES FOR THIS 
COMING YEAR. ACCORDING TO OUR SOURCES, MOST COUNTRIES, 

WITH THE EXCEPTION OF THE UNITED KINGDOM, ARE WILLING 
TO MAKE SOME MODEST UPWARD ADJUSTMENTS IN AGRICULTURAL 
PRICES. THE PROBLEM APPEARS TO BE THAT THE BRITISH 
FIND THIS UNACCEPTABLE, AT LEAST AT THIS TIME. THE 
BRITISH ARGUE THAT ANY INCREASE IN PRICES WILL CREATE 
PROBLEMS FOR THEM IN THEIR UPCOMING NEGOTIATIONS 
WITH LABOR UNIONS ON A NEW SOCIAL CONTRACT. CON- 
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SEQUENTLY, THEY ARE FINDING IT DIFFICULT TO AGREE TO 
ANY UPWARD ADJUSTMENT IN PRICES BECAUSE THIS COULD 
BE USED AGAINST THEIR GOAL OF TRYING TO STABILIZE 
WAGES IN THE UPCOMING NEGOTIATIONS. 
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